Social Security:
With You Through Life’s Journey...
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Whatis FICA?
e Stands for Federal Insurance Contributions Act

— May show on paycheck as OASDI or Social Security

* Federal payroll tax deducted from workers’ paychecks,
matched by employer, and reported by employer to IRS

« Total FICA tax = 15.3% of gross wages. You and your
employer each pay 7.65%

— 6.2% for Social Security
— 1.45% for Medicare

* FICA taxes help fund Social Security retirement, disability,
survivor benefits and Medicare health insurance
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Social Security Program Beneficiaries

SSi
5.0 million

Both
2.5 million

Social Security
63.1 million

December 2022
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How Do You Qualify for Retirement Benefits?

* By earning “credits” when you work and pay Social
Security taxes

* You need 40 credits (10 years of work) and you
must be 62 or older

« Each $1,640 in earnings gives you one credit

* You can earn a maximum of 4 credits per year
Note: To earn 4 credits in 2023, you must earn at least $6,560.

ssa.gov/planners/credits.html
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https://www.ssa.gov/planners/credits.html
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How Social Securlty Determlnes Your Beneflt
Benefits are based on earnings

4

Step 1 - Your wages are adjusted for changes in wage
levels over time

Step 2 - Find the monthly average of your 35 highest
earnings years

Step 3 - Result is “average indexed monthly earnings”

ssa.qoVv/OACT/COLA/Benefits.html
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https://www.ssa.gov/OACT/COLA/Benefits.html

What Is the Best Age to Start Receiving
Social Security Retirement Benefits?

Monthy Benefit Amounts Differ Based on the
Age You Decide to Start Receiving Benefits

$2,500 2300 4250

2160
$2,000 g 1867 Lt
61500 $1.d00 1500 1800
$1,000
$500
$0
62 63 64 65 66 67 68 69 70

Age You Choose to Start Receiving Benefits
Note: This example assumes a benefit of $2,000 at a full retirement age of 67
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Benefits Chart by Age

Year of Full A $1000 retirement A $500 spouse
Birth Retirement benefit taken at benefit taken at
Age age 62 would be age 62 would

reduced by be reduced by

1943-1954 |66 25% 30%

1955 66 and 2 months 25.83% 30.83%

1956 66 and 4 months | 26.67% 31.67%

1957 66 and 6 months 27.5% 32.5%

1958 66 and 8 months 28.33% 33.33%

1959 66 and 10 months |29.17% 34.17%

1960 + 67 30% 35%

ssa.qgov/oact/quickcalc/earlyretire.html
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https://www.ssa.gov/oact/quickcalc/earlyretire.html

my Somal Securlty
« Get estimates based on your actual Social Security earnings record
and for different ages when you want your benefits to start.
« Estimates are available if:
* You have enough Social Security credits at this time to qualify for benefits

and
* You are not:
Currently receiving benefits on your own Social Security record,;
Waiting for a decision about your application for benefits or Medicare;

Age 62 or older and receiving benefits on another Social Security
record; or

Eligible for a Pension Based on Work Not Covered By Social Security.
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https://www.ssa.gov/planners/retire/creditsa.html
https://www.ssa.gov/planners/retire/gpo-wep.html

Social Security’s Online Calculators

. WEP |

Online
Life Expectancy C@lCUIALOT |
Retirement ,‘
Early or Late Benefits for Spouses
my Social Security
— Detailed Quick

ssa.gov/planners/calculators
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https://www.ssa.gov/planners/calculators

2023 Retirement Benefit Formula

If your average monthly earnings are = $7,000

Then your monthly benefit would be = $2,839

Average Monthly Earnings = $7,000

90% Of FIrSt...oeeeieee e $1,115 is $1,003

32% of Earnings over $1,115 through $6,721... $5,606 is $1,794
($6,721 - $1,115 = $5,606)

15% of Earnings over $6,721...........cccc.u....... $279 is $42
$7,000 is $2,839

*Payments rounded to whole dollar amounts
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Wlndfall Ellmlnatlon Prowsmn (WEP)

If any part of your pension is based on work not covered by
Social Security, you may be affected by the
Windfall Elimination Provision.
WEP can apply if:

* You reach 62 after 1985; or

* You develop a disability after 1985; and

* You first become eligible after 1985 for a monthly
pension based on work where you didn’t pay Social
Security taxes.

ssa.gov/planners/retire/wep.html
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https://www.socialsecurity.gov/planners/retire/wep.html

Windfall Elimination Provision (WEP)

Normal Computation  WEP Computation

90% of the first $1,115 | 40% of the first $1,115
32% of the next $5,606 | 32% of the next $5,606
15% of the remainder | 15% of the remainder

Max WEP reduction for someone who turns 62 in 2023 iIs
$558/month
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Exception to the WEP

% of First Factor in
Benefit Formula

Years of Substantial Earnings

30 or more 90
29 85
28 80
27 75
26 70
25 65
24 60
23 55
22 50
21 45
20 or fewer 40
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Working While Receiving Benefits

If you earn more, some

ITyou are Youcanmake Upto o efits will be withheld
Under Full $21,240/yr. $1 for every $2
Retirement Age
The Year Full $56,520/yr. $1 for every $3
Retirement Age is | before month of
Reached full retirement age
Month of Full No Limit No Limit
Retirement Age
and Above

Retirement Earnings Test Calculator:
ssa.qoVv/OACT/COLA/RTeffect.ntml
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https://www.ssa.gov/OACT/COLA/RTeffect.html

For People Younger Than Kull
Retirement Age During 2023

If your monthly And you earn You’ll receive
Social Security yearly benefits of
Benefit is

$700 $21,240 or less $8,400

$700 $22,280 $7,880

$700 $23,000 $7,520

Note: Chart above for illustrative purposes only
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Will 1 pay federal taxes on my benefits?

If you:
file a federal tax return as an "individual™ and your combined
Income* is
» between $25,000 and $34,000, you may have to pay income tax
on up to 50 percent of your benefits.

» more than $34,000, up to 85 percent of your benefits may be
s taxable.

?-

- file a joint return, and you and your spouse have a combined
= Income* that is
» between $32,000 and $44,000, you may have to pay income tax
on up to 50 percent of your benefits
« more than $44,000, up to 85 percent of your benefits may be
I o taxable.
m;- =, are married and file a separate tax return, you will probably
= W= pay taxes on your benefits.
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Taxatlon of Socml Security Beneﬁts

Your adjusted gross income
+ Nontaxable interest

+ 145 of your Social Security benefits

= Your “combined income”

Publication 554, Tax Guide for Seniors
Publication 915, Social Security and Equivalent Railroad Retirement Benefits

IRS.gov
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Behefits for a Spoﬁse

Maximum benefit = 50% of worker’s unreduced benefit

Reduction for early retirement

If spouse’s own benefit is less than 50% of the worker’s,
they will be combined to equal to 50% of the worker’s

Does not reduce payment to the worker

Benefit is unreduced if claiming spouse is caring for a child
who is under age 16 or who has a disability

Spouse benefits are not payable until worker collects
ssa.qov/planners/retire/yourspouse.html
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https://www.ssa.gov/planners/retire/yourspouse.html

Spousal Benefit Reduction Based on

Retirement Age
Year of Full A $1000 retirement A $500 spouse
Birth Retirement benefit taken at benefit taken at
Age age 62 would be age 62 would
reduced by be reduced by
1943-1954 |66 25% 30%
1955 66 and 2 months | 25.83% 30.83%
1956 66 and 4 months 26.67% 31.67%
1957 66 and 6 months | 27.5% 32.5%
1958 66 and 8 months 28.33% 33.33%
1959 66 and 10 months | 29.17% 34.17%
1960 + 67 30% 35%
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Beheﬁts for DlV(;l‘CCd Spouses

You may receive benefits on your former spouse's record
(even If he or she has remarried) If:

Marriage lasted at least 10 years
You are unmarried

You are age 62 or older

Your ex-spouse is at least 62 and eligible for Social Security
retirement or disability benefits, even if not collecting
Benefit you would receive based on your own work is less
than benefit you would receive based on ex-spouse’s work

ssa.gov/benefits/retirement/planner/applying7.html#h4
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http://www.ssa.gov/benefits/retirement/planner/applying7.html#h4

Deemed Filing

 If you were born on or after January 2, 1954 and qualify
for both retirement and spouse’s (or divorced spouse’s)
benefits, you must apply for both benefits. This is called
“‘deemed filing.” If you file for one benefit, you are “deemed”
to file for the other one, too, even if you don’'t become

eligible for it until later.

« Applies at any age for people who turned age 62 after
January 1, 2016.

Note: There are two exceptions.

ssa.gov/planners/retire/deemedfaqg.htmi
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https://www.socialsecurity.gov/planners/retire/deemedfaq.html

Voluntary Suspension

If you take your retirement benefit and then ask to
suspend it to earn delayed retirement credits, your
spouse or dependents (excluding divorced spouses)
generally will not be able to receive benefits on your
Social Security record while your own benefits are

suspended.

ssa.qgov/benefits/retirement/planner/suspend.html
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https://www.ssa.gov/benefits/retirement/planner/suspend.html

Government Pension Offset

« Atype of benefit reduction that
may affect some spouses and
widows or widowers

* If you receive a government
pension based on work not
covered by Social Security,
your SS spouse’s or
widow(er)’s benefits may be
reduced.

ssa.gov/gpo
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G‘ove-rnment Pension Offsét

2/3 of amount of non-covered pension will be used to reduce the
Social Security spouse’s/widow(er)’s benefits.
Examples:
$1200 Non-covered Pension
2/3 = $800

If Social Security spouse’s or widow(er)’s benefit = $750, no benefit
payable due to offset ($750 - $800 = $0)

If Social Security spouse’s or widow(er)’s benefit =$1000, $200
would be payable after offset ($1000 - $800 = $200)

ssa.gov/gpo
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https://www.socialsecurity.gov/gpo

Survivor Benefits

Child May receive benefits if unmarried and younger
than age 18, or between ages 18 and 19 and a
full-time student (no higher than grade 12)

Disabled Child May receive benefits after age 18 if unmarried
and has a disabllity that started before age 22

Widow/er May receive full benefits at full retirement age or

or Divorced reduced benefits:

Widow/er e as early as age 60

(Remarriage after |« as early as 50 and has a disability

age 60 will not e at any age if caring for a child of a deceased

affect benefits) worker who is under age 16, has a disability,

and receives child's benefits

ssa.gov/planners/survivors
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https://www.ssa.gov/planners/survivors

When you pass away, your surviving spouse may.

« Claim survivor benefits at age 50 or older if
they have a disability, otherwise any age
between 60 and full retirement age;

« At age 60, receive 71.5% of your full benefit
and increases each month they wait up to
100% if they start at full retirement age; or

« At full retirement age, receive 100% of your
unreduced benefit.
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Aux111ary Benefits for Chlldren _

A child must have: The child must also be:
« A parent entitled to  Unmarried,
benefits due to disability * Younger than age 18;
or retirement; or « 18-19 years old and a full-
e A parent who died after time student (nO hlgher than
having worked long grade 12);
enough in a job where * 18 or older and have a
they pa|d Social Security dlsablllty that started before
taxes. age 22.

ssa.qov/planners/retire/applying7.html
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‘Other Survwor Benefits

* Lump Sum Death Payment of $255 is a one-time
payment to surviving spouse or child(ren) who
meet certain requirements.

« Parents’ Benefits are for a parent age 62 or older
who was receiving at least one-half support from
their child.

ssa.qgov/planners/survivors/ifyou.html
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https://www.ssa.gov/planners/survivors/ifyou.html

Spouse vs. Surviving Spouse Benefits

Spouse (living) Surviving Spouse
(deceased)
May start as early as age 62 May start as early as age 60 or
as early as 50 if disabled
50% if you wait until FRA or 71.5% at age 60, increases
later each month you wait
Less than 50% if you start 100% if you start at FRA or later
before FRA (reduction for each
month you take benefit early)

Certain conditions must be met.

ssa.qov/planners/survivors/ifyou.html#h6
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https://www.ssa.gov/planners/survivors/ifyou.html#h6

You can take survivor benefits as early as age 60, then switch
to retirement on your own record as early as age 62 and as late
as age 70 if that benefit rate is higher than your survivor benefit

rate.
OR

You can take retirement benefits as early as age 62, then
switch to survivor benefits at a later date if the benefit rate is
higher. The maximum survivor benefit rate is payable
somewhere between your 62nd birthday and full retirement
age.
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After 24
months
of SSDI

Medicare

Eligibility

Kidney
failure
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General Enrollment
Period

January 1 — March 31

Securing today
and tomorrow

Initial Enrolilment Period

Begins 3 months before your 65
birthday and ends 3 months after
that birthday

Medicare

Enroliment

Special Enroliment
Period

If 65 or older and covered
under a group health plan
based on your — or your
spouse’s — current work.

SSA.gov



Medicare Enrollment Periods

Enrollment Period:

When the period occurs:

Initial Enrollment Period — Your first
opportunity to enroll

3 months before you turn age 65,
the month you turn age 65, and 3
months after you turn age 65

General Enrollment Period

Annually, January 1 — March 31

Special Enrollment Period

During any month you remain
covered under the group health plan
and your, or your spouse's, current
employment continues; or

In the eight-month period that
begins with the month your group
health plan coverage or the current
employment it is based on ends,
whichever comes first.

Securing today
and tomorrow
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Medicare Part B Coverage - IEP

Beginning in 2023, if you Your Part B Medicare

enroll in the month of your coverage starts:
Initial Enrollment Period:

One to three months before you The month you turn age 65
reach age 65

The month you reach age 65, or The first day of the month after
one to three months after you you sign up
reach age 65

Securing today SSA gOV
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Medicare Part B Coverage - GEP

Beginning in 2023, if you Your Part B Medicare

enroll in the month of the coverage starts:
General Enrollment Period:

January 1 to March 31 (You might | The first day of the month after
| pay a late enrollment penalty) | you sign up

Securing today SSA gOV
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Medicare Part B Coverage - SEP

If you enroll in the month of

your Special Enrollment
Period:

Any time while you or your spouse
have a group health plan based on
current employment, or during the
first full month you are no longer
covered or employed

Your Part B Medicare

coverage starts:

* On the first day of the month you
enroll, or

By your choice, on the first day
of any of the following 3 months

During any of the remaining 7
months of the SEP

The first day of the month after
you sign up.

Securing today
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Medicare Standard Part B Premiums for 2023

If you're single and file an individual tax return, or married and file a joint tax return:

Modified Adjusted Gross Income (MAGI) Part B monthly Prescription drug plan
premium monthly premium
amount amount

Individuals with a MAGI of $97,000 or less 2023 standard Your plan premium + $0

Married couples with a MAGI of $194,000 or less premium = $164.90

Individuals with a MAGI above $97,000 up to $123,000 Standard premium | Your plan premium + $12.20

Married couples with a MAGI above $194,000 up to $246,000 + $65.90

Individuals with a MAGI above $123,000 up to $153,000 Standard premium | Your plan premium + $31.50
Married couples with a MAGI above $246,000 up to $306,000 + $164.80

Individuals with a MAGI above $153,000 up to $183,000 Standard premium | Your plan premium + $50.70
Married couples with a MAGI above $306,000 up to $366,000 + $263.70

Individuals with a MAGI above $183,000 up to $500,000 Standard premium | Your plan premium + $70.00
Married couples with a MAGI above $366,000 up to $750,000 + $362.60

Individuals with a MAGI equal to or greater than $500,000 Standard premium | Your plan premium + $76.40
Married couples with a MAGI equal to or greater than $750,000 | + $395.60
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Medicare.gov
Espaiiol [A A A | @ Print

A About Us | Glossary ICMS.gov |ﬂ Log in/Create account

Med ica re 2 g oV Search Medicare search

The Official U.S. Government Site for Medicare
Sign Up/ Your Medicare What Medicare Drug Coverage Supplements & Claims & Manage Your Forms, Help, &
Change Plans Costs Covers (Part D) Other Insurance Appeals Health Resources
‘ T T Ay il
¥R e 5 Il'

r = . A ’
Need to change| el o e

plans? |/

i e ey ,,
Find Health &DrugPlans ™  Login/Create Account = "&E
= | =

1-800-MEDICARE or Medicare.qov
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https://www.medicare.gov/

Extra Help with Medicare

Prescription Drug Plan Costs

 Medicare beneficiaries may
qgualify for Extra Help with
Medicare prescription drug
plan costs
— Needs-based program for

people with limited income
and resources

N Tl
| -

~—~ 4

-~

« Extra Help may be worth an
estimated $5,300 per year

ssa.qov/extrahelp
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https://www.ssa.gov/extrahelp
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Source: 2022 Trustees Report Table V.AL.
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Life Expectancy Statistics
« A man turning age 65 on April 1, 2022, can expect to live, on
average, until age 84.1.

« Awoman turning age 65 on April 1, 2022, can expect to live,
on average, until age 86.7.

 And those are just averages. About one out of every three 65-
year-olds today will live at least to age 90, and about one out
of seven will live at least to age 95.

ssa.qoVv/OACT/population/longevity.html
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https://www.ssa.gov/OACT/population/longevity.html

SOClal Securlty in the Future

The two Social Security trust funds — Old-Age and Survivors
Insurance (OASI) and Disability Insurance (DI) will be able to
pay all benefits in full and on time until 2035.

The trust funds have reached the brink of asset reserve

depletion in the past, but Congress made substantial
modifications to avoid this.

If Congress does not act before 2035, the trust funds will still
be able to pay 80 percent of each benefit due.
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How to Apply for Benefits

D File online for Retirement, Spouse, Disability, or

Medicare Only

* If you are disabled, you can file for Retirement and Disability
with same application if you are at least 62 but not yet FRA.

« Survivor* application is not available online.

.\
“ Schedule phone appointment at 1-800-772-1213,
8 a.m. — 7 p.m. Monday through Friday.

‘.. Schedule in-office appointment at 1-800-772-1213.

*Child and survivor claims can only
be done by phone or in the office.
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BE An official website of the United States government Here's how you know w

@ What should | do if | get a call claiming there's a problem with my Social Security number or account?

Social Security Benefits v  Medicare + Card & record ~ Search SSA.gov Espanol | Signin

Securing your today and tomorrow

Prepare | EIApply  Afteryouapnly

Check eligibility for benefits Apply for benefits Check application or appeal status

Plan for retirement Sign up for Medicare Appeal application decision

Manage benefits & information

Documents @ Number & card

Get benefit verification letter Replace card
Get tax form (1099/1042s) Request number for the first time

Report stolen number
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my Social Security

Social Security Benefits v  Medicare v  Card & record v ch SSA.go X Espafiol | Account

Create your personal my Social

Security account today

A free and secure my Social Security account provides
personalized tools for everyone, whether you receive
benefits or not. You can use your account to request a
replacement Social Security card, check the status of an
application, estimate future benefits, or manage the
benefits you already receive.

Finish Setting Up Your Account

ssa.gov/myaccount
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https://www.socialsecurity.gov/myaccount

my Social Security

You can assist someone in creating a my Social Security account if they:
« are with you;

* have their own email address; and

e can answer questions about themselves.

You cannot create a my Social Security account on behalf of another
person by using another person's information or identity if the beneficiary is
not in attendance, even if you have that person's written permission.

For example, you cannot create an account for another person:
« with whom you have a business relationship;

« for whom you are a representative payee; or

« for whom you are an appointed representative.
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my Social Security

You can visit your local Social Security office to get
help with starting the registration process.

You will need to bring in proof of identity in one of the
following forms (must be current):

« State driver's license or identity card,

« U.S. passport or passport card;

« U.S. military identification; or

« U.S. government employee identification card.
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Follow Us on Somal Médla'

@SocialSecurity
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https://www.facebook.com/socialsecurity
https://www.twitter.com/socialsecurity
https://www.instagram.com/socialsecurity/
https://www.linkedin.com/company/ssa
https://www.youtube.com/socialsecurity

Q&A Session
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Disclaimer

This information is current at the time of the presentation,
but Social Security policy is subject to change. Please
visit SSA.gov for up-to-date information on our programs.
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Social Security:
With You Through Life’s Journey...
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